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I  I  I  I  LLC  I  .     Ul  I VI  I      l_l  I     I  l_L_  Z_  I  QVJCO 

IE  PUBUC  RECORDS:  YOUR  SOCIAL 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17«)7)B 

OIL,  GAS  AND  MINERAL  LEASE 


WTNESSETH: 


1  Lessor,  in  consideration  of  len  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  hereinafter  mMwri 

mSZZl  f£   ,2   u  1(  T  af  10  th0Se  too*"  "9M  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and I  utfee  facilities  for /urtacHr 

subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  othe Oudures  on  sSd  S  necSr!  Z 

coverea  nereoy,  nerein  called  sard  land,  is  located  in  the  County  of  Tarrant.  State  of  Texas,  and  is  described  as  follows: 
533.PA°G72^ 

l^rWiS^H?^' in  addifon  10 ab0Ve  ?  !fibed' *  land'  "  any'  <*  *Jja«nt  to  or  adding  the  land  above  described  and  (a)  owned  or  claimed  by 

a^r^3n^S^  '"SET  after'^^  "*  01  ^rded  instrument  c<  (b)  as  to  when  Lessor  has  a  preference  nght  of  acquis*™.  Lessor  agrees  to  execute 

^      ,492623  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage  thereof 
Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder.  -u«au» 

term,  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

^uJL*?  ""^Jf^Z  ,°^fnan(l!  ar?  agrees:  (a)  To  <Wwr to  lhe        of  Lessor- in  1116      >ne  10        ^ee  may  connect  its  wells,  the  equal  25%  pari  of  all  oil  produced  and 

5^1^  ^       ^  by  LeSS6*' 25  /0  * ,he  s"100"1  by  Lesse«'  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  oTin  the  r™X^  d  aaSmS 

onetenth  erther  inland  or  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton  If  at  the  expirattonof the 
primary  term  or  at  any  urne ;or  times thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  an^ 

and  all  such  weHs  arjr shut-,n,  tNs  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter 
nSES  w!     ^1^1°^!  35  "  "°  85^h!S0CCurred-  LeS5ee  covenants  >o  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 

produced  from  said  wells,  but  in  the  exercise  of  such  olgence.  Lessee  shall  not  be  obligated  to  install  or  furnish  faciifes  other  than  weH  fadlfes  and  ordinary  tease  faditiesof  flow  line? 
separator,  and  lease  tank  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term' 
aH  such  weHs  are  shutnn  for  a  penod  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period  Lessee 

£S  P!iL0rSef'  „V        "       u  6SSee'  aS  r°yalty'  3  **"  equal  t0  one  doHar  ($1  -°°> for *"  of  land  tnen  Lessee  shall  make  like  payments  extenders  at  or 

before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph 
Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  tease  if  the  wells  were 
producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty 
tf  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  claim  to  be.  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein 
provided,  pay  or  tender  such  shutnn  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parlies  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as 
Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided 
-  ™°1!r  Ia$t  date  ,or  P3*™*  NoEhin9  Herein  shal  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in 

part,  liabilty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land  lease  or  leases 
as  to  any  or  al  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one' 
or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the 
tolowing:  (1 )  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  wells 
by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  Urne  established,  or  after  enlargement,  are  permitted  or  required  under  any 
governmental  rute  or  order,  for  the  dnlng  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  driled,  drilling,  or  already  drilled  any  such  unit  may  be 
established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rute.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument 
identifying  such  unit  and  filing  it  for  record  in  the  pubic  office  in  which  this  tease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if 
said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be 
exercised  by  Lessee  at  any  time  and  from  time  to  bme  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land  or  on  the 
portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  al  purposes  of  this  lease  even  though  there  may  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered  for 
all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each 
separate  trad  within  the  unit  if  this  lease  covers  separate  tracts  with.n  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or 
unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  wfthin  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and 
the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease.  The  owner  of  the  reversionary  estate  of  any 
term  royalty*  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of 
ffll  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including  without 
r  ^J^T"Vn  roya^  ^"^  become  psyakte  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  m  land  not  covered  by  this 
tease.  Neither  shal  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon 
for  unitized I  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  estabfcshed  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be 
amended,  reformed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  origtnal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the 
public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto 
shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
alocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4.  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or 
amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  bme  to  time  execute  and  deliver  to  Lessor  orfile  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or  of  any  mineral  or 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  tease  the  word  "operations''  shall  mean  operations  for  and/or  any  of  the  folowing:  preparing  lhe  drillsite  location  or  access  road,  drill™,  testing  compteSrvj 
reworking  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil.  gas,  sulphur  or  other  mrwate  excavatino  a 
mine,  production  of  oil,  gas.  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities.  ' 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all  operations  hereunder  Lessee  shall  have  the 
right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shal  be  driled  nearer  than  200  feet  to  the  house  or  bam  now 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land, 

8.  The  nghts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations  and  considerations 
ot  the  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land  royalties  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the 
measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership 
of  said  land  or  ol  the  royalties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shal  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after 
there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by 
either  originals  or  duly  certified  copes  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings 
transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by 
reason  ot  the  death  of  the  owner.  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for 


iSfMlisaiifll 

bnH   5,^  ^ssor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  welborefs)  on  said 
terKJ.  otr^  .nan  ex-sbng  water  vvells,  ar^  for  al  purposes 

1 3    Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 


f  producing  in  paying  quantities  and  the  date  such  well  is  shut-in 


JnH  J^,hIeLU"  °f  devel°Pment ,he  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
lease  and/or  o  her  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  diffiwItyTe^nn^surfaceTocaSo^ 

EKS'^ fZZXT1*  '  SjT  drfn9'  re"WWnB  °r  °thef  °Perali0ns  a?e  ei,hef  restricted  or  ™  al'™d  ° «w3X  cSSJ^htS  ^  agrced 

titt any  such  operations  conducted  at  a  surface  location  off  of  saKJ  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease  Zv  ded  hat  sTch 

3E?EL  ?  J800"!"1  WV  d'reCtir '  Wf  '0r  the  Purp0se  °' drillin9'  reworkin9'  P™****  or  oth*  °Pe«««»  ™*  «ld  land  or  lanSs  ptolec » P  haSSr  purUS 

coSir/in  ktES^SSH^  land  Nothing      ,n  this  para9f3ph  is  inlended  ,0  modtfv  any  5urface  restriclions  or  p«^^^^S!K 

hM^L^J^"*  T^ll"*,  8UrfaCe  °f>erations  uP°n  an*  Part  of  th*  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 
ETSTS  H  f  h  ■ °f  ^t^f  Prem'SeS'  Nolwilhstandin9  anVlni"9  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  coSS^ScSSton? 
^mise^  ^^rl,bl05euTe[^  Lrfef1Sha"  er'°V  such  «       ^uce  the  impact  upon,  improvements,  vegetation  and  9a^hSS5Mn752 

ESStt  ^StS  P  y  ,  da7f S  f6,a,ed  *°  8^Sm'C  °Perations-  ^  than  seismic  operations,  by  execution  of  this  Lease.  Lessee  does  not  otherwise  obtainSe  rkiht 
to  conduct  exploratwn,  excavat.on  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  JoseBaez 


Name  (fOd^L.    ft &-<^ 

(Individually  and  in  all  Capacities  for  ihe  above  described  Land) 

Title: 


LESSOR: 


Name: 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 
Title: 


STATE  OF  TEXAS 
COUNTY  OF  TMAMS\ 


,n^r^A  P^r™'  *C  undersi&ned  authority,  on  this  day  personally  appeared     tJV&>PM  Z-  and  known  to  me  to  be  the  person  whose  name  is 

£?in^ated  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 

Given  under  my  hand  and  seal  of  office  this  2<^_  day  of 


My  commission  expires: 


CARLOS  OCHOA 

Notary  Public 
STATE  OF  TEXAS 

MyComm,  Eap.  06/1 1/2011 


STATE  OF  TEXAS 
COUNTY  OF 


.K^h^.Tf™'  thC  undersi«ned  authority  on  this  day  personally  appeared  known  to  me  to  be  the  person  whose  name  is 

Sn  statea  ^  mSlmmCnU  and  acknowtedged  10  ™  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 

Given  under  my  hand  and  seal  of  office  this  day  of  ,  200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


